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CONFIDENTIAL QUITO 0031 

E.O. 11652: GDS 
TAGS: ENRG, EC 

SUBJECT: ECUADOR ANNOUNCES UNOFFICIAL PRICE RISE 

1 . THE MINISTRY OF NATURAL RESOURCES ANNOUNCED A PRICE 
INCREASE OF $ 1 . 1 5 PER BARREL EFFECTIVE JANUARY 1 . THIS PRICE 
INCREASE WILL BE EFFECTED BY RAISING THE INCOME TAX RATE FROM 
71.42 PERCENT TO 82.21 PERCENT, THUS INCREASING THE GOVERNMENT 
TAKE FROM $10.57 A BARREL TO $1 1.72, AND EXPORT PRICE FROM 

$1 1.45 TO $12.60 A BARREL. 

2. LOCAL TEXACO MANAGER, HOWEVER, REPORTED THAT THIS PRICE RISE 
IS NOT YET OFFICIAL, DESPITE THE STATEMENT OF MINISTER OF 
NATURAL RESOURCES VARGAS. POTENTIAL PRICE INCREASE IS NOW 
UNDER STUDY IN NATURAL RESOURCES, AND THE COMMITTEE IS PLANNING 
TO AWAIT RESULTS FROM OTHER OPEC COUNTRIES. THE PRICE INCREASE, 
WHICH COULD WELL BE LESS THAN 10 PERCENT, WILL THEN BE MADE 
RETROACTIVE TO JANUARY 1, 1977. 
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